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THE SITUATION 


During January a slight improvement occurred 
in the seasonally adjusted level of general business 
activity in New England over the rate prevailing 
during December. This rising tendency in the 
volume of production appeared to be distributed 
throughout the principal lines of industry in the 
district, except in two major classifications of the 
building industry, contracts awarded for residential 
and for commercial and factory construction. 

Production of boots 


earners employed in representative manufacturing 
establishments in Massachusetts and a gain of 
2.5 per cent in aggregate weekly payrolls, accord- 
ing to the Department of Labor and Industries. 
These increases were contrary to the seasonal 
changes between December and January, which 
during the nine-year period 1925-1933 were aver- 
age decreases of nearly two per cent in em- 
ployment and 2.6 per cent in payrolls. 





and shoes in New Eng- 
land increased in Jan- 
uary over December by 
more than the usual sea 
sonal amount, and ex- 
ceeded the number of 
pairs produced in Jan- 
uary, 1934, by approx- 
imately 12 per cent. 
Between 1933 and 1934 
production of boots and 
shoes decreased in 
Massachusetts, but in- 
creased in Maine and 
New Hampshire, with a 
small net gain in the 
total for the three states 
combined. 


Total 
Number 
Reporting 


GRour Number 


Increase 
100 
General Mer- 
chandise... 149 58 
Automotive. 94 52 
Apparel 61 


Furniture and 
Household, 
Radio.... 90 


Restaurants 
and Eating 
Places.... 63 


Lumber. . 68 
COdb nc. ss 89 
Drugs.... 67 
Hardware... 51 
Miscellaneous 46 


TOTAL.. 


. .1,002 





RETAIL SALES IN MASSACHUSETTS 
January, 1935, compared with January, 1934 


Reporting 


The total value of new 
construction contracts 
awarded in New Eng- 
land during January was 
nearly 20 per cent less 
than in December, and 
was only one-half as 
large as in January, 
7 , +4 1934. Indexes, adjusted 
65 : for seasonal variations, 
representing the volume 
(square feet) of residen- 
tial building contracts 
awarded and of com- 
mercial and _ factory 
contracts during Jan- 
uary were 13.1 per cent 
and 10.5 per cent, re- 


Per- 
centage 


Number 
i Change 


Number Reporting 
Reporting No 
Decrease Change 


in 
Dollars 
39 13 1% 








In January, 1935, the average daily amount of 
cotton consumed by New England mills was 3,736 
bales. This amount was larger than in any 
month of 1934 except February, March, and 
April, and exceeded the volume consumed in any 
January since 1930. The increase between De- 
cember, 1934, and January, 1935, was more than 
the customary seasonal amount. Wool consump- 
tion by mills in this district during January on an 
average daily basis was estimated to have been 
slightly greater than in December. 

Between December and January an increase of 
1.4 per cent was recorded in the number of wage- 


spectively, of the 1923- 
24-25 average, as compared with 17.5 per cent and 
13.5 per cent in January a year ago. 

The sales volume of 1,002 retail concerns in 
Massachusetts during January was $18,827,392, 
as compared with $18,693,668 in the correspond- 
ing month in 1934. Of 11 major classifications, 
increases were reported in five groups, while in six 
a decrease in sales was shown. The largest in- 
crease was in the food group, amounting to 6.1 per 
cent, while the greatest decline, 9.0 per cent, was 
in the furniture group. The sales of nearly one- 
half the reporting concerns were larger in January, 
1935, than in January, 1934. 
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MONEY AND BANKING 


During January and February commercial 
money rates in general remained practically un- 
changed. The asking rate on brokers’ prime com- 
mercial paper has remained at 34 of one per cent 
since May, 1934, and the asking rate on bankers’ 
prime 90-day acceptances has remained at % of 
one per cent since the last of October, both rates 
being the lowest in the history of the Boston 
money market. Yields on new issues of Treasury 
bills have fluctuated narrowly, the high since 
January 1 being .17 per cent and the low .06 per 
cent, the average for each issue fluctuating be- 
tween the extremes of .10 per cent on January 2 
and .15 per cent on January 16 and January 23. 
Yields on the longer term Government issues have 
also been low. 

Total deposits in the Boston reporting member 
banks between January 2 and February 20 rose 
$8,000,000. This rise in total deposits was accom- 
plished despite a decline of $22,000,000 in United 
States Government deposits. Demand deposits 
during this period increased $12,000,000.  Al- 
though this upward movement in demand de- 
posits is entirely contra-seasonal, since a rather 
sharp decline is expected during the first two 
months of the year, the rise may be explained by 
the transfer of funds from United States Govern- 
ment deposits to demand deposits through the 
medium of Government spending. Time deposits 
increased by the relatively insignificant amount of 


$1,000,000, and items due to banks in the United 
States rose $17,000,000. 

The following table shows the changes in loans 
and investments and in deposits of the weekly re- 
porting member banks in Boston from January 2 
1935, to February 20, 1935. 


CONDITION OF WEEKLY REPORTING MEMBER BANKS 
IN BOSTON 
January 2, 1935, and February 20, 1935 
(Amounts in millions of dollars) 


Loans and Investments: Feb. 20 Jan. 2 Change 
Open Market Paper.. $27 $27 $ * 
Commercial Loans (Customers) 237 201 +36 
Collateral Loans (Customers) . 99 102 — 3 
Brokers’ Loans......... 47 48 —1 
Real Estate Loans....... 40 41 — 1 
United States Securities....... shoe 250 —13 
Other Stocks and Bonds............... 94 94 

Total Loans and Investments........ 781 763 +18 
Reserve with Federal Reserve Bank 194 171 +23 
MSAD EMER 5 15. 5'eisissp osc seni win Sk wrote eons 59 60 — 1 
BSI oie esas oO eae ree A TE EOS 40 60 —20 

Deposits: 

Demand Deposits. . 624 612 +12 
Due to Banks in United States . 194 177 Fiz 
United States Deposits.... . 68 85 —22 
Time Deposits..... en ee 142 cae | 

POUR) DIOBONIG Sind icscoise ces ces 1,024 1,016 8 


* Indicates less than $500,000 change. 


The expansion in the volume of demand de- 
posits in Boston member banks, however, was not 
accompanied by an increasing degree of activity 
in the use of these deposits. In fact, the rate of 
turnover of demand deposits of the Boston re- 
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Within the first seven weeks of 1935 few significant changes occurred in the condition statement of New England member banks. 
gross deposits were larger, as were also total loans and investments, as a result of a slight gain in commercial loans. 
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porting member banks during the four weeks end- 
ing February 20 was at the rate of slightly more 
than 20 times per year, the lowest since Septem- 
ber, 1934. Nevertheless, the total volume of 
checks drawn against total deposits in reporting 
member banks exceeded those drawn in Septem- 
ber, the decline in velocity being attributable to 
the 20 per cent increase in the average level of de- 
mand deposits. 

This expansion was entirely the result of the gain 
in commercial loans to customers, which rose $36,- 
000,000. While this increase was partly seasonal, 
it was considerably larger than the customary 
growth for these months, and more than offset the 
decline in all other classes of loans and invest- 
ments. The greatest reduction occurred in hold- 
ings of United States securities, which decreased 
$13,000,000. Collateral loans to customers 
dropped $3,000,000, and brokers’ loans and real 
estate loans each declined by $1,000,000. An in- 
crease of $23,000,000 was recorded in the volume 
of reserves with the Federal Reserve Bank of Bos- 
ton, while cash in banks’ vaults declined $1,- 
000,000. 

Between January 2 and February 20 total earn- 
ing assets of the Federal Reserve Bank of Boston 
were reduced less than $1,000,000. A slight in- 
crease took place in holdings of United States 
Government securities, and the volume of bills 
bought in the open market remained unchanged. 
Loans to all member banks in this district de- 
clined $961,000 to the low level of $79,000, the 
smallest amount since the week the Federal Re- 
serve Bank of Boston opened in November, 1914. 
Industrial advances rose $233,000 to a total of 
$2,004,000, in addition to commitments to make 
industrial advances of $1,933,000. 


‘fie: the seven weeks from January 2 to 
February 20 total cash reserves of the Federal 
Reserve Bank of Boston showed a net increase of 
$33,000,000, from $401,000,000 to $434,000,000. 
On February 6, however, total cash reserves 
amounted to $441,000,000, the highest point since 
the establishment of the Federal Reserve Bank of 
Boston. Total deposits during this period ex- 
panded from $270,000,000 to $360,000,000, the 
major portion of this increase resulting from a 
rise in member bank reserve deposits, although 
United States Government deposits increased over 
$2,000,000. On February 20 the volume of Fed- 
eral reserve notes in circulation stood at $266,- 
000,000. This amount was considerably lower 
than on January 2, as a result of the return flow 
of Christmas holiday money which usually occurs 
during January, although the volume had been 
gradually rising between January 23 and February 
20. The reserve ratio of the Federal Reserve 
Bank of Boston, representing the relationship be- 
tween cash reserves and Federal reserve notes and 
deposits, rose from 73.9 per cent on January 2 to 
75.2 per cent on February20. 


Returns from the 61 mutual savings banks 
which report monthly to the Federal Reserve 
Bank of Boston showed increases in both the 
amounts on deposits and the number of accounts 
on their books in January, 1935, over December, 
1934. 

Reports from the 17 New England cities which 
send weekly data on the volume of check transac- 
tions to the Federal Reserve Bank of Boston 
showed an increase in January, 1935, over the 
corresponding month last year in every city 
except Lynn, where numerous strikes have 
occurred. 
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Bond prices continued to move upward, and rates on prime 4-6 months 
commercial paper eased again during January. 
Sources of data—Federal Reserve Bank of New York and 
Standard Statistics Company, Inc. 


The volume of credit in use in the First Federal Reserve District, other 
than that represented by holdings of Government securities, is neg- 
ligible. The slight increase in recent months was attributable to in- 
dustrial advances. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—The total number of cars of 
revenue freight loaded in this district during the 
first five weeks of 1935 amounted to 123,492 cars, 
while in the same period a year ago more than 
130,994 cars were loaded. This decrease of 5.8 
per cent from the rate of shipments prevailing 
last year reflects the lower volume of carloadings 
which has been apparent during recent weeks. 
While the number of cars loaded was smaller than 
a year ago, the weekly movement of freight ship- 
ments since October has been of seasonal propor- 
tions. 

The seasonally adjusted index of merchandise 
and miscellaneous carloadings for January showed 
practically no change from that for December, al- 
though it was 3.1 per cent below the adjusted 
index for January, 1934. During the first five 
weeks of 1935 these two classes of freight com- 
bined averaged well below the corresponding 
period of last year. This was attributable to the 
prevailing smaller volume of merchandise, l.c.l., 
shipments. Both classes showed substantial re- 
ductions for the week @gding January 26 in com- 
parison with the preceMing week, as well as with 
the corresponding week in 1934, because of wea- 
ther conditions. 

Since the week ending January 12 all other 
classes of freight, exclusive of merchandise, l.c.l., 
and miscellaneous, have shown increases averag- 
ing some 20 per cent above the 1934 volume of 
carloadings. For the latest week, that ending 
February all classes of freight loadings, with 
the exception of merchandise, l.c.l., were above 
the corresponding week of last year. 


Building :—The total value of new construc- 
tion contracts awarded in New England during 
January was $6,619,000, compared with $8,193,- 
000 in December and $13,029,000 for January, 


1934, representing decreases of 19.2 and 49.2 per 
cent, respectively. This less favorable showing 
for the construction industry in this district dur- 
ing January was directly attributable to curtail- 
ment in two types of public works construction, 
bridges and highways, and to a reduction of 
$900,000 in public utilities, namely, electric light 
and power plant construction. 

Most classes of non-residential building re- 
ported increases in January over December and 
January last year. The decline in the value of 
new educational buildings was more than ofiset 
by the gain in new hospital and institutional con- 
tracts. Asa result, total non-residential building 
contracts awarded during January amounted to 
$3,859,000, compared with $2,750,000 for Decem- 
ber and $2,378,000 for January, 1934. This gain 
in the value of non-residential construction was 
more than enough to compensate for the loss 
recorded in residential building, which dropped 
from $2,192,000 in December, 1934, to $1,247,000 
in January, 1935, more than $500,000 below the 
value for January, 1934. Asa result, total build- 
ing contracts awarded in January amounted to 
$5,107,000, compared with $4,942,000 in Decem- 
ber and $4,133,000 in January last year. 

Public utilities construction decreased over $1,- 
000,000 between December and January, the de- 
cline being principally centered in bridge and 
highway contracts awarded. In January these 
two classes of building amounted to $918,000 
compared with $1,814,000 in December, and $6,- 
855,000 in January, 1934. As a result of this re- 
duction of $900,000 in these two types of public 
works construction, combined with a similar de- 
cline in electric light and power plant construc- 
tion in the public utilities division, the total value 
of new public works and utilities contracts 
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The sharp decline in merchandise and miscellaneous carloadings for 
the week ending January 26 was largely accounted for by the severe 
storm of January 23. 

Source of data- 


\ssociation of American Railroads 
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The tendency for the total value of new construction contracts aw arded 
in New England to ease off was evident in the downward turn of the 
12-months’ moving average. 

Source of data—F. WV 
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awarded amounted in January to only $1,562,000 
against $3,252,000 for January, 1934. 

Employment:—The total number of wage- 

earners employed in 1,568 representative manu- 
facturing Massachusetts establishments reporting 
to the Department of Labor and Industries was 
237,326 for the week ending nearest January 15, 
an increase of 3,258 employees, or 1.4 per cent, 
compared with the number employed in the same 
establishments during the corresponding week in 
December, 1934. The amount of the combined 
weekly payrolls for all reporting manufacturing 
plants was $4,688,253 for the week of January 15, 
a gain of $112,616, or 2.5 per cent, over the amount 
for the corresponding week in the preceding 
month. The upward trends in employment and 
earnings of wage-earners in January this year 
were significant, since they followed the marked 
upward mov ements in December, and also be- 
cause, according to the records for the nine-year 
period from 1925 through 1933, the percentages 
representing the December-to-January changes 
in each year were decreases averaging 1.9 per 
cent in employment and 2.6 per cent in amount of 
weekly payrolls. 

The outstanding gains in Massachusetts oc- 
curred in the boot and shoe industry, and were 
seasonal. The combined returns for 120 estab- 
lishments in this industry showed gains of 6.6 per 
cent in employment and 21.7 per cent in payrolls. 
In the textile industry the greatest improvement 
was shown in 56 woolen and worsted goods es- 
tablishments, with gains of 6.5 per cent in em- 
ployment and 9.5 per cent in amount of wages 


paid. In 63 cotton goods mills employment in- 
creased 4.2 per cent and amount paid in wages 


rose 3.7 per cent. Employment in 34 electrical 
machinery, apparatus, and supplies establish- 
ments fell off 4.8 per cent and the amount of pay- 
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rolls declined 4.0 per cent. The 101 reporting 
foundries and machine shops showed reductions 
of 2.2 per cent in number employed and 5.9 per 
cent in wage payments. 

Returns from 34 establishments in Brockton 
showed gains in employment of 8.2 per cent and 
in amount paid in wages of 16.2 per cent, largely 
as a result of seasonal improvement in the shoe 
industry. In New Bedford, in 41 establishments, 
employment rose 8.4 per cent and amount of 
wages increased 9.2 per cent, because of improve- 
ment in the cotton goods mills. Reports from 41 
establishments in Lawrence indicated an increase 
in employment of 6.3 per cent and a gain in wage 
payments of 9.9 per cent, because of improve- 
ment in the woolen and worsted goods industry 
in that city. The Lynn returns, from 78 estab- 
lishments, showed increases of 3.9 per cent in em- 
ployment and 8.7 per cent in amount paid in 
wages, largely due to improvement in the shoe and 
leather industries. Returns from 49 establish- 
ments in Springfield showed declines in employ- 
ment of 8.4 per cent and in amount of wages paid 
of 7.9 per cent. In Lowell 49 establishments re- 
ported decreases of 5.7 per cent and 7.7 per cent. 
In each of the two latter cities the 
movement was not confined to any 
dustry. 

The 292 selected manufacturing plants report- 
ing to the Commissioner of Labor of Rhode Island 
had 3.4 per cent more workers employed at the 
end of January this year than at the end of De- 
cember, 1934, 3.4 per cent more than at the end of 
November, and 9.4 per cent more than at the end 
of January last year. The number employed in 
these establishments at the end of January was 
74,632, compared with 72,172 at the end of the 
preceding month, 72,149 at the end of November, 
and 68,222 at the end of January, 1934. 
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The volume of check payments in 15 of the cities shown above continued 
to expand during January this year in comparison with the corres- 
ponding month of 1934, with the greatest percentage change taking 
place in New Bedford. 
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For the first time in nearly a year an increase was recorded in the 
amount of liabilities of commercial failures in New England during 


January over the same period of the preceding year. 
Source of data—Dun & Bradstreet, Inc. 
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Boots and Shoes:—The data pertaining to 
boot and shoe production in New England during 
the past year show some interesting comparisons 
with the totals for the preceding 12 months. 

TABLE I 
New England Boot and Shoe Production 


1934 — 1933 


(Thousands of Pairs) 








Amount 

1934 1933 Change 

Maine 20,966 20,209 +657 

New Hampshire 24,285 21,232 +3,053 

Total 45,251 41,441 +3,710 

Massachusetts 71,614 74,982 —3,368 

Total—(3 States) 116,865 +442 

New England 117,445 116,679 +766 
Differences: 

(Other N. E. States)... 580 256 +324 


While the entire New England district was 
producing almost three-quarters of a million more 
pairs of boots and shoes in 1934 than in 1933, 
there was a sharp realignment between the prin- 
cipal states in relation to the amount of produc- 
tion. The following table indicates the relative 
proportion of boot and shoe production for each 
of the three states to the New England total, as 
well as the percentage change between 1934 and 
1933: 

TABLE II 


Relative Importance 
1934 3° 


Percentage 
933 i 
1S 


Change in 
Actual Output 


Maine. ....... 17.85% 17.27%  g.4% 
New Hampshire 20.66 18.21 + 14.3 
Massachusetts. . 61.00 64.30 — 10.3 
Other N. E. States 0.49 0.22 +126.3 
Total. 100.00 100.00 + 0.75 


From the first table it is apparent that the loss 
of 3,368,000 pairs of shoes in the annual produc- 
tion in Massachusetts for 1934 was more than 
offset by the gain of 3,710,000 pairs in Maine and 
New Hampshire, with the increase in New Hamp- 
shire production of 3,053,000 pairs almost equal 
to the decrease in output for Massachusetts. The 


increase of 324,000 pairs produced in the other 
New England states more than doubled the 1933 
output for this group. 

The second table shows that the most significant 
changes in relative importance of annual boot and 
shoe production occurred in Massachusetts and 
New Hampshire. ‘The Massachusetts output 
dropped from 64.3 per cent of total New England 
production in 1933 to 61.0 per cent in 1934, while 
New Hampshire output rose from 18.21 per cent 
of the 1933 production to 20.66 per cent in the 
following year. 

The percentage change in actual production 
between 1933 and 1934 represents a decline of 
10.3 per cent for Massachusetts and a gain of 
14.3 per cent for New Hampshire. The largest 
percentage increase was in the other three New 
England states, with a rise of 126.3 per cent. 

In January, 1935, total boot and shoe produc- 
tion in this district was 41.3 per cent greater than 
in December and 12.1 per cent higher than in 
January a year ago. This represented an increase 
of somewhat more than seasonal proportions. 

Textiles:—Daily average cotton consumption 
in New England during January was 3,736 bales, 
the largest for any month since April, 1934, and 
was the highest January daily average volume of 
cotton consumption since 1930. As a result, the 
seasonally adjusted index for cotton consumption 
for January showed a rise of more than 10 points 
over the December index. 

The estimated volume of raw wool consumed 
by mills in this district during January was 2.8 
per cent lower than in December, because of the 
greater number of working days in the earlier 
month. On a daily average basis, however, 
1,408,000 pounds, grease, were consumed in identi- 
cal establishments during January, compared 
with 1,194,000 pounds in the preceding month. 
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RETAIL TRADE 

During January, 1935, the dollar volume of sales of representative New England department and 
specialty stores was about five per cent smaller than during the same month of 1934. Although stores 
in Vermont reported a gain of seven per cent in their sales in January over the volume in January 
last year, declines were recorded in each of the other states in the district. 

In the Boston stores, as well as in the New England group as a whole, a larger percentage of regular 
accounts was collected during January this year than in the corresponding month of the three pre- 
ceding years. The New Haven and Providence stores, however, reported a less favorable rate of 
collections than in January last year. 

Among the departments listed only four showed increases in sales during January in comparison 
with the opening month of 1934, the largest gain, amounting to 17 per cent, occurring in the furniture 
department, and the smallest, one per cent, being recorded in sales of boys’ wear. The most marked 
reductions in sales compared with the volume in January, 1934, were shown in the yard goods depart- 
ments, with a decline of 19 per cent in silk and velvet dress goods and of 20 per cent in cotton dress 
goods. Sales in each of these departments, however, were higher during January this year than in 
the same month of 1933. 


SALES CONDITIONS 


1934 = 100 
Month of January 

1932 1933 1934 1935 
Connecticut Department Stores. . BR Reece 103 87 100 94 
Maine Department Stores.......... : : Ween ees 111 94 100 91 
Massachusetts Department Stores............... Peale 114 81 100 95 
New Hampshire Department Stores................... 127 83 100 98 
Rhode Island Department Stores.................... - 108 79 100 93 
Vermont Department Stores.................0c cece ce ees 136 95 100 107 
Boston: Wepartment Stores: ... . .s.s ect enue acess gen 115 81 100 95 
New Haven Department Stores....................200- 107 91 100 92 
Providence Department Stores...................005. ; 108 79 100 93 
New England Department Stores....................... 113 81 100 95 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of January 
Collected during January 


1932 1933 1934 1935 
Boston Department Stores...... beach are tlac tytey ane Pe a 45.6% 47.5% 49.2% 51.5% 

New Haven Department Stores............ ee ent ne 47.9 49.3 49.2 48.9 

Providence Department Stores... 2. css. secu tedeccehs 47.5 44.7 45.9 45.7 

New England Department Stores..................-.05. 45.7 46.5 47.8 49.4 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1934= 100 
Month of January 

1932 1933 1934 1935 
Silk and! Velvet. Dress’ Goods... <605505 ceee deacons ees 107 68 100 81 
NNOOIGH DORE CLOOUMS © 56 6:e:0 5 65a beo sed, tty Hee ace es 78 66 100 88 
Cotten Dress! GOOUSS<..55.05c.0 vv ei Aone Paes omad ees 99 72 100 80 
SWORN tise ete Fi bi St acim ck Ad ats ne niche BEI a re 139 94 100 82 
IVRGE MSE OG LEEIIN Se 55.5) 5. ace cost ide ese to's ats Sande Sere Hein a 123 78 100 95 
INEGING BE ORINIBEN Seo 25s fo ears 3 Gere ats oieciares ia ben, aeolarlens 107 75 100 104 
SC ae CHRD seit cta ost mutt tite, Ake Neale armas dt tcl? oes A A 105 75 100 101 
Women’s, Misses’ and Juniors’ Ready-to-Wear............ 117 79 100 92 
Women’s, Misses’ and Juniors’ Accessories............... 112 83 100 91 
UUPUREER ONE aeons ign se tor cere cA obs oro oh ora Sa we aS tls OEE 118 81 100 91 
Women’s and Children’s Gloves... ........0.ccsceecesees 120 83 100 89 
OTROS) HIT ES PRCRIER ES ie soso oS acer Ss Sei le teh dikvoes Sie os ai 115 87 100 88 
Women’s and Children’s: Hosiery... .........:....--00005> 118 83 100 86 
Knit Underwear, including Glove Silkk................... 112 82 100 97 
miuccand Wisin Underwear... . ccs. ces opens dewenes 96 78 100 85 
Womens and @bildren’s SHoes: << cs. <.:6 5... sce sensccs eae 110 81 100 105 
IRS UPEERBUNE IS oxo) hecac stot oY PE fats PTR ae Tete Sata oe 131 90 100 117 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial output, which had shown a rapid growth in December, increased 
further in January. Activity in the building industry continued at a low level. 
Wholesale commodity prices advanced considerably during January and the 
first half of February, reflecting chiefly marked increases in the prices of live- 
stock and livestock products. 


Production and Employment :—Volume of industrial production, as measured 
by the Board’s seasonally adjusted index, increased from 86 per cent of the 
1923-25 average in December to 90 per cent in January. Activity in the steel 
and automobile industries continued to increase rapidly during January and 
the early part of February; in the middle of the month, however, steel produc- 
tion declined. Output of lumber increased in January, but was still at a 
low level. At cotton and woolen textile mills activity showed a considerable 
growth, while in the meat packing industry output declined. Output of 
crude petroleum increased further in January and the first half of February. 
Factory employment and payrolls increased somewhat between the middle 
of December and the middle of January, although a decline is usual at this 
season. At automobile factories the volume of employment increased fur- 
ther by a large amount, and there were substantial increases at steel mills, 
foundries, and woolen mills. Employment in the meat packing industry 
continued to decline, and in January was at about the same level as a year 
ago. Among the non-manufacturing industries, the number employed at 
retail trade establishments and on construction projects showed declines of a 
seasonal nature. 


Value of construction contracts awarded in January, as reported by the 
F. W. Dodge Corporation, was slightly larger than in December, but con- 
siderably smaller than a year ago, when the volume of public projects was 
exceptionally large. The value of contracts awarded for residential building 
in the three months from November to January was about the same as in the 
corresponding periods of the two preceding years. 

Distribution:—Freight carloadings showed a seasonal growth in January. 
At department stores the volume of business declined somewhat more than 
is usual after the Christmas holidays. 


Commodity Prices:—The general level of wholesale commodity prices, as 
measured by the Index of the Bureau of Labor Statistics, advanced from 77.9 
per cent of the 1926 average in the week ending January 5 to 79.4 per cent 
in the week ending February 16. During January prices of cattle and beef 
showed substantial increases and in February the price of hogs advanced 
considerably. Prices of cotton, grains, and silk showed a decline in January 
and the first few days of February, followed by an advance in the middle of 
the month. 


Bank Credit:—During the five weeks ended February 20 member bank 
balances with the reserve banks increased by $260,000,000 and their excess 
reserves rose to about $2,300,000,000. The principal factors in the increase 
were an inflow of gold from abroad and disbursements by the Treasury of 
funds previously held as cash or on deposit with Federal reserve banks. 


Net demand deposits of weekly reporting member banks in leading cities 
increased by more than $200,000,000 in the four weeks ended February 13. 
Total loans and investments of these banks showed no significant changes 
during the period. Slight declines occurred in loans on securities and in hold- 


ings of direct obligations of the United States Government, while other loans 
Yields on United States Govern- 
ment securities declined slightly further, and other open market money rates 
continued at a low level. 


and other securities increased somewhat. 








